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The Methodology of the
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Abstract:

Economic researchers have paid crucial (significant) attention to
modeling an economy in order to investigate possible
developments in different markets using domestic input-output
data during two recent decades. In applied general equilibrium,
specific methods combine partial equilibrium models with
aggregated macroeconomic approaches. This enables researchers
to measure most effects arising from a particular shock or policy
on the whole economy. Progress in the computer software and the
availability of updated economic packages has also facilitated
modeling empirically with the inclusion of many variables and
observations. Creating a link between all economic sectors is
much important in the applied general equilibrium procedure to
being concerned, while the actual production resources (such as
labor force and capital) are obviously limited. Other limitations in
financial and investment resources are also added. The goal of this
paper is thus to study the methodology of the CGE models, and
specify equations and identities of the standard framework of a
CGE model. This may provide the economy with analyzing results
and simulating conducted policies on the objective variables.
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