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Abstract

Inflation is a major challenge for modern economies and a topic frequently
discussed in people's daily lives. It impacts all aspects of the economy, from
consumer spending, business investment, and employment rates to
government programs, tax policies, and interest rates. While numerous
books and articles in economics have addressed inflation, it appears that the
issue has not received sufficient attention. Given the trajectory of this
economic variable in Iran during the 1990s and its persistent high levels, it
is crucial to explore ways to control this damaging trend in the national
economy and assess its costs for the government, social institutions, and the
public.

It is essential to determine whether controlling inflation merely alleviates its
effects or offers a true remedy. Furthermore, does addressing inflation
require the heavy cost of economic turmoil, the loss of personal freedoms,
and the imposition of authoritarian controls to combat this severe economic
ailment? To answer these questions, we must first carefully examine the
causes of inflation in Iran and then seek solutions to mitigate its harmful
effects and consequences.

Studies indicate that before this decade, money supply was the primary
driver of inflation in Iran. However, with the onset of sanctions at the
beginning of this period, the impact of external shocks became evident
through increased exchange rates, emerging as a key factor influencing
inflation. Additionally, the persistence of inflation over time has led to
inflationary expectations, further exacerbating the issue.

Keywords: Inflation, Money Supply, Exchange Rate, Inflationary
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