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Abstract

The design of each component of the economic system of Islam, such as the monetary
ingtitution, in such a way that it can be attributed to the economic system of Islam,
requires an acceptable method and must be done in accordance with the standards
of jurisprudence. The function of each component of the Islamic economic system
must be in line with the goals of the Islamic economic system. This will be achieved
when the components of the economic system are designed and operational within the
framework of the missions adopted by the Islamic economic system. Achieving this
requires a suitable method. For this reason, this method is named as "establishment
mission-oriented method". Therefore, this research answers the question "What is the
mission-oriented method of establishing an Islamic financial institution and what are
the characteristics of the financial institution designed in this way?" It will come to
the conclusion that the mission-oriented method of establishment is to discover the
mission of the Islamic economic system, and design a monetary institution based on
those missions. The financial institution designed in this way is fundamentally differ-
ent from existing banks and includes a triangular structure that separates monetary,
investment and charitable services. In this triangular structure, prior control of money
creation takes place, and when necessary, the central monetary institution has the right
to create money as much as necessary. The monetary services side is in charge of cir-
culation and monetary services in the society. The flow of money circulation in such a
triangular structure happens in such a way that the money serves the real sector of the
economy and economic benefits are created in the real sector of the economy for eco-
nomic actors. If we understand the main function and nature of the bank in the money
creation economy and claim that the bank loses its banking nature without money
creation, then in the Islamic economic system, there is no bank in the common sense,
that is why in this article, the term monetary institution is used.
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