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Abstract

Given their foundational religious and ethical underpinnings, Islamic taxes
are expected to exert a more significant influence on income inequality than
conventional taxes. Employing a fuzzy regression model within the GAMS
software environment, this study investigates the impact of uncertainty in
the payment of Islamic and conventional taxes on the right and left tails of
income decile inequality in Iran over the period 1996-2020. In this context,
“uncertainty” refers to tax evasion or avoidance. The findings suggest that
promoting Islamic taxation relative to conventional systems can contribute
to a reduction in income inequality among deciles. However, uncertainty in
the payment of Islamic taxes—more so than conventional taxes—
exacerbates inequality among higher-income deciles. This indicates that tax
authorities currently lack sufficient instruments and mechanisms to
incentivize and encourage tax compliance among upper-income groups.
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