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Abstract: 
This article aims to examine the factors influencing the 

geographic concentration of food and drink industries 

using dynamic panel data for 28 provinces in the period 

from 2001 to 2012. Herfindahl-Hirschman concentration 

index is used to measure the concentration of firms. The 

results show positive and significant effect of primacy 

(with a coefficient 1/07) on the geographic concentration 

of food and beverage which shows that these industries 

tend to settle near the first cities (largest city). However, 

there is an inverse relationship between economic 

distance variable (with a coefficient -0/067) and 

geographic concentration of food  & beverage industries 

that shows economic distance is an obstacle for firms 

concentration. The province share of the capital stock of 

the country (with a coefficient 0.146) had a significant 

positive effect on firms concentration. According to the 

results, using the policies to reduce economic distance 

between provinces is recommended. 

  

Keywords: Geographic Concentration, Localization 
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1 Panel v-Statistic  465/3 -  999/0  779/2 -  997/0  

2 Panel rho-Statistic  084/3  999/0  601/4  000/1  

3 Panel PP-Statistic  811/2 -  002/0  802/7 -  000/0  

4 Panel ADF-Statistic  657/4 -  000/0  077/6 -  000/0  

5 Group rho-Statistic  452/5  000/1  521/6  000/1  

6 Group PP-Statistic  006/6 -  000/0  530/9  000/0  

7 Group ADF-Statistic  771/3 -  000/0  487/2 -  006/0  
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i�"�  1	%0� T�0U  ���Q% 8/0*@/  ���%A t ) B�/"�+Q% m[�p(  

1  ��E+� �30�4 9�Z� ���" a� �� �� )Fc (-1)) 292726/0  020849/0  04057/14  0000/0  

2  ) B"�#	Z/ 9'-�.Di(  067714/0 -  00888/0  625789/7 -  0000/0  

3  ) B0R� 
�S@Pr(  076852/1  533279/0  019305/2  0445/0  

4  9� D�	�/ 9��%0� 
N�@ ) �!
3Sa(  146140/0  086631/0  686923/1  0929/0  

5  ) �!
3 9� D�	�/ 
�Q�2 
N�@Po(  261986/0  324075/0  808410/0  4196/0  

6  D�I��� D!%?A  40027/26  ���%A =J    282337/0 ���%A ���	\/ m[� =J 

7   ��/ 9N40% &E	�N��"!L D!%?AAR (1)  0001/0Prob AR (1) = 

8   &E	�N��"!L D!%?A J�" 9N40%AR (2)  3202/0Prob AR (2) = 
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